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Key Highlights:
IndusindBank Ltd (IBL) reported interest income of Rs.7,285 Cr in Q3FY20 and recorded a QoQ and YoY growth of 
1.9% and 26.4% respectively. Collectively, total income grew at a QoQ and YoY rate of 3.6% and 21.8% to Rs. Cr in 
Q3FY20. Operating profit (before Prov & Cont) witnessed QoQ and YoY growth of 5.6% and 29.7% respectively to 
Rs. 2745 Cr in Q3FY20. Net profit reported QoQ decline of 8.6% to Rs. 1,702 Cr due to higher provisions on 
account of exposure of IL&FS group of Rs. 250 Cr and Rs. 240 Cr towards two accounts reported as frauds during 
the quarter. Credit and Deposit growth can be seen up by 20% and 23% respectively with more emphasis on 
growing retail loans and reduction in corporate loan.

Accelerated Provisions and Improved NIM% :
Increase in Provision Coverage Ratio (PCR) from 50% to 53% along with accelerated provisions of Rs. 251 Cr has 
led to strengthening of the Balance sheet. Q3FY20 PAT without accelerated provisions stands at Rs. 1,497 Cr up 
by 52% YoY. Net interest margin (NIM) has improved by 5 bps from 4.10 % in Q2FY20 to 4.15% in Q3 FY20  mainly 
due to change in consumer mix and reduction in cost of deposits.
Net NPA stands at 1.05% in Q3 FY20 down by 7 basis points from 1.12% in Q2 FY20. Gross NPA stands at 2.18%. 
Loan book quality is seen stable. Cost to Income ratio has decreased marginally compared to the last quarter, 
43.4% in Q2 FY20 to 43.3% in Q3 FY20. Deposits and CASA reported the YoY growth of 23% and 20% respectively.
Advances grew 20% YoY wherein Corporate advances has decreased by 9.4% YoY and Retail finance segment 
grew by 64.8% YoY.
IndusInd Bank stands with a strong Capital Adequacy  with CRAR at 15.43% (including 9 Months FY20 Profits)

BUY
CMP Rs. 1481
Target Price Rs. 
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Concall Highlights:
Client base grew by 2 million to touch 25 million.
Provisions were made at Rs. 1,043 Cr which majorly comprised of Rs.250 Cr worth of exposure in IL&FS Group 
and Rs.240 Cr towards two accounts reported as fraud during the quarter.
Loans to NBFCs (other than HFCs and MFIs) reduced at 3.2%of the total loan book (3.7% previous quarter)

Valuation:
At the CMP of Rs.1,481 the stock is trading at 3.88x P/Adj BV (BVPS of Rs. 381.49).

BUY
CMP Rs. 1481
Target Price Rs. 



Financial Summary

Interest Income 
witnessed growth 
mainly due to 
increase in loan book 
by 20% YoY

NIM improved by 
5bps aided by 
decrease in Cost of 
Funds by 17bps QoQ

Increased provision 
on account of 
exposures of 
Rs.250Cr. in IL&FS 
group.

PAT increased on YoY 
basis due to 
reduction in tax 
rates.

Year ending Mar (Rs Cr) Q3FY20 Q3FY19 YoY (%) Q2FY20 QoQ (%) FY19 FY20E YoY (%) FY21E YoY (%) FY22E YoY (%)

Total  Income 9,074 7,232 25.5% 8,877 2.2% 27,908 34,056 22.0% 38,862 14.1% 45,082 16.0%

  - Interest Income 7,285 5,763 26.4% 7,150 1.9% 22,261 26,998 21.3% 30,110 11.5% 34,622 15.0%

  - Other Income 1,789 1,469 21.8% 1,727 3.6% 5,647 7,058 25.0% 8,762 24.1% 10,460 19.4%

    - Fee Income

    - Fee Income as  % of TI

Interest Expense 4,211 3,475 21.2% 4,241 -0.7% 13,415 16,077 19.8% 18,048 12.3% 20,668 14.5%

Net Interest Income (NII) 3,074 2,288 34.4% 2,909 5.7% 8846 10,921 23.5% 12,062 13,994

Net Interest Margin (NIM, %) 4.1 3.8 4.1

Operating Expenses 2,118 1,640 29.1% 2,036 4.0% 6,405 7,812 22.0% 8,950 14.6% 10,254 14.6%

Opex to Total  Income (%) 23.3% 22.7% 22.9% 23.0% 22.9% 23.0% 22.7%

PPoP 2,745 2,117 29.7% 2600 5.6% 8,088 10,167 25.7% 11,864 16.7% 14,160 19.4%

Cost to Income Ratio (%) 43.3% 43.7% 43.4% 44.2%

Provis ions  & Contingencies 1,043 607 738 3,108 2,589 2,516 2,360

PBT 1,702 1,510 12.7% 1,862 -8.6% 4,980 7,578 52.2% 9,348 23.4% 11,800 26.2%

Tax Rate (%) 23.6% 34.8% 25.7% 33.7% 25.0% 25.0% 25.0%

PAT 1,300 985 32.0% 1,383 -6.0% 3,300 5,683 72.2% 7,011 23.4% 8,850 26.2%

Loan Book 

  - Corporate 95253  105136 89,661   1,13,660

    - Share of Corporate (%) 46% 61% 45% 61%

  - Retai l 1,12,160 68,033 1,07,452 72,686

    - Share of Retai l  (%) 54% 39% 55% 39%

  - SME

    - Share of SME (%)

  - Agricul ture

    - Share of Agriculture (%)

Depos its

  - Term Depos its 124848 99152 1,21,355 110,797

    - Share of Term Depos it (%)  57.6%  56.4% 58.5%   56.9%

  - CASA 91,865 76,549 85,838 84,070

    - Share of CASA  42.4%  43.6% 41.5%   43.1%

    * CA depos it 26970 26,526 27,721 29,584

    * Share of CA Depos it (%)  12.4% 15.1%   13.5% 15.1% 

    *SA depos it 64895 50,023 58,117 54,486

    *Share of SA Depos it (%) 30% 28.50% 28% 28.00%



Financial Summary

Year ending Mar (Rs Cr) Q3FY20 Q3FY19 YoY (%) Q2FY20 QoQ (%) FY19 FY20E YoY (%) FY21E YoY (%) FY22E YoY (%)

Stressed Assets

Slippages

GNPA 4,578 1,968 132.6 4,370 4.8 3,947

GNPA (%) 2.18% 1.13% 2.19% 2.10% 3.00% 3.20% 3.70%

SMA 1

SMA 1 %

SMA 2

SMA 2 %

SMA 3

SMA 3 %

PCR % 53% 48% 50% 58.30%

NNPA 2,173 1,029 111.2 2,203 -1.4 2,248

NNPA % 1.05% 0.59% 1.12% 1.21% 1. 4% 1.30% 0.78%

CAR (%) 15.43% 14.19% 15.77% 14.16% 17.30%

Tier I Capital (%)

Tier II Capital (%)

RoAA

RoAE

No of branches 4,873 2,427 100.8 4,623 5.4 2,545

Adj P/BV (x) 4.07 2.65 2.28

P/E (x) 32.43 16.29 11.84



Peer set comparision

Q3FY20 FY20 FY21 Q3FY20 FY20 FY21 Q3FY20 FY20 FY21 Q3FY20 FY20 FY21 TTM FY20 FY21 TTM FY20 FY21 TTM FY20 FY21

Indusind Bank 3.1 109.2 120.6 4.2 4.0 3.8 2.18 3 3.2 1.05 1.4 1.3 13.3 17.3 17.9 15.6 16.8 17.8 3.06 2.68 2.31

  - QoQ Growth (%) 5.7 2.4 -0.5 -6.3 141 -9.83

  - YoY Growth (%) 34.3 23.5 10.4 10.5 1.8 -5.0 92.9 42.9 6.7 78.0 15.70 -7.1 90 9.49 3.5 1.30 13.5 6.0 -18.79 -13.8

ICICI Bank 322.0 381.0 3.39 3.46 5.95 4.46 1.49 1.15 15.9 15.1 0.91 1.53 2.92 2.58

  - QoQ Growth (%)

  - YoY Growth (%) 19.3 18.3 5.0 2.1 -19.4 -25.0 -34.9 -22.8 -5.9 -5.0 145.9 68.1 -6.7 -11.6

Kotak Mahindra Bank 135.6 160.7 4.4 4.479 2.3 2.2 0.8 0.7 16.2 15.8 1.9 2.1 4.7 4

  - QoQ Growth (%)

  - YoY Growth (%) 21.0 18.6 33.3 1.8 7.5 -4.3 6.7 -12.5 -2.5 12.4 10.5 -14.9

Axis Bank 260.5 306.6 0.72 1.41 2.5 2.1

  - QoQ Growth (%)

  - YoY Growth (%) 20.00 17.7 14.3 95.8 -16.0

State Bank of India 989 1119.0 2.9 3.0 6.5 5.6 2.5 2 12.1 11.8 0.2 0.6 1.7 1.5

  - QoQ Growth (%)

  - YoY Growth (%) 11.9 13.1 -1.7 3.4 -13.7 -13.8 -16.9 -20.0 -4.9 -2.5 200.0 -11.8

Bank of Baroda 270 305.39 3.4 3.2 9.8 9.3 3.7 3.5 12.6 11.7 0.3 0.6 0.9 0.8

  - QoQ Growth (%)

  - YoY Growth (%) 46.1 13.1 17.2 -5.9 2.0 -5.1 11.1 -5.4 -6.1 -7.1 400 100.0 -11.1

HDFC Bank 568.9 672.37 4.3 4.3 1.5 1.3 0.4 0.3 17.9 17.3 2 2.1 0.2 0.2

  - QoQ Growth (%)

  - YoY Growth (%) 17.9 18.2 0.0 0.0 7.1 -13.3 0.0 -25.0 3.5 -3.4 11.1 5.0 -33.3 0.0

RoA (%) Adj P/BV

Year ending Mar (Rs Cr)

NII NIM GNPA (%) NNPA (%) CAR (%)



1 year forwarded valuation band charts
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